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E.O. 11652: GDS 
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SUBJ: OIL COMPANY DELIVERIES TO JAPAN 

REF: TOKYO 15158 

1. REPORT OF MINISTER NAKASONE’S MEETING WITH 
FOREIGN OIL COMPANY REPRESENTATIVES REFERRED TO IN LAST 
PARAGRAPH REFTEL HAS JUST BEEN RECEIVED BY ECONCOM/MIN. 
PRESENT AT MEETING WERE REPRESENTATIVES OF GULF, MOBIL, 
TOTAL, CALTEX, B/P, SHELL AND EXXON. 

2. NAKASONE REFERRED TO DIFFICULT ECONOMIC POSITION IN 
WHICH JAPAN FINDS ITSELF DUE TO OIL CUTS. HE STATED THAT 

AS FAR AS HE KNOWS, JAPAN IS ONLY MAJOR INDUSTRIAL COUNTRY 
THAT HAS CURTAILED INDUSTRIAL USAGE INTIMATING THAT 
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OTHER MAJOR CONSUMERS. NAKASONE POINTEDLY NOTED THAT 
GOJ HAS IN PAST TREATED FOREIGN OIL COMPANIES IN NON- 
DISCRIMINATORY FASHION AND THAT IN FACT LAST ALLOCATION 
OF NEW REFINING CAPACITY ACTUALLY PROVIDED FOREIGN OIL 
COMPANIES WITH "MORE THAN THEIR FAIR SHARE." HE STATED 
THAT MORE THAN HALF OF JAPAN'S OIL COMES FROM IRAN AND 
INDONESIA AND EXPRESSED HOPE THAT MAJOR COMPANIES WOULD 
CONTINUE TO FOLLOW "EVEN-HANDED TREATMENT" IN DETERMINING 
DISTRIBUTION OF THAT OIL. EXXON REPRESENTATIVE WAS 
SPECIFICALLY ASKED WHETHER IRANIAN CRUDE THAT JAPAN 
COULD EXPECT WAS BEING DIVERTED FROM JAPAN. EXXON 
REPRESENTATIVE REPLIED THAT AS OF THIS TIME DELIVERY 
"ACCORDING NORMAL SUPPLY PATTERNS" WAS BEING FOLLOWED 
BY HIS COMPANY ALTHOUGH HE COULD NOT GUARANTEE WHAT 
THE FUTURE WOULD BRING. 

3. NAKASONE ALSO INDICATED THAT GOJ CONCERNED ABOUT 
SHARP PRICE INCREASES IN OIL PRODUCTS GENERALLY BUT 
PARTICULARLY IN KEROSENE. SHARP PRICE RISE IN LATTER 
COMMODITY WOULD BE PARTICULARLY DIFFICULT POLITICALLY 
FOR GOJ. 

4. NAKASONE ASKED THAT GOJ VIEWS BE TRANSMITTED TO 
HEADQUARTERS OF VARIOUS COMPANIES SINCE HE WAS AWARE 
THAT DECISIONS RE ALLOCATIONS WERE NOT BEING MADE IN 
JAPAN. 
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